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FINANCIAL journal calls atten- 

tion to the fact that at the close of 
1912 the life insurance companies of 
New York held 606,569 shares of stock 
which the law requires them to dispose 
of by December 31, 1916. It will be re- 
membered that one of the sections of the 
insurance laws passed subsequent to the 
investigation made into life insurance in 
1905 prohibited any further purchases of 
stock and ordered the disposal of all 
holdings by or before the end of 1911. 
When the law was passed the companies 
of New York owned over eight hundred 
thousand shares of stock in various or- 
ganizations having a book value of more 
than one hundred and seven million dol- 
lars. Some of these shares were dis- 
posed of, but the financial depression 
of 1907 caused a halt in sales, and as 
there was no appreciable recovery in the 
next three years, the legislature was re- 
quested in 1911 to extend the time for the 
disposition of stocks for another five 
years, which request was complied with. 
At the expiration of the first five-year 
period the returns of the companies 
showed that they had reduced their hold- 
ings by some one hundred and seventy- 
five thousand shares, while in 1912 the 
reduction was but five thousand shares. 
It is scarcely probable, in view of the 
low prices prevailing for securities dur- 
ing 1913, that there were any extensive 
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sales by the companies that year, as there 
would be considerable loss to the policy- 
holders. The life insurance companies 
cannot afford to incur heavy losses on the 
investment side, as they would thereby 
be jeopardizing the interests of their pol- 
icyholders. When the stock market re- 
covers from its present low level no 
doubt efforts will be made to comply with 
the law, but it is more than probable that 
two years from now it will be found 
necessary to again extend the time. The 
law is one which never should have been 
passed and its folly has been amply dem- 
onstrated during the past seven years, 


ORKMEN’S compensation contin- 
ues to be a topic of absorbing in- 
terest to employers all over the country, 
and in many States strong protests are 
being made concerning the regulations 
imposed by the various commissions. 
Ohio appears to be a particular storm 
center, the manufacturers there being 
much perturbed over the drastic provi- 
sions of the act. A State insurance 
scheme is involved which has naturally 
aroused the opposition of the insurance 
companies, all of which will be practi- 
cally compelled to cease writing liability 
business. The efforts of a number of 
visionary reformers to force the several 
States into the insurance business should 
be more vigorously combated by the pub- 
lic at large, inasmuch as it is the citizens 
who will eventually have to pay the bill. 
Experimenting by the State with a form 
of insurance concerning which all the ex- 
perience has yet to be gained is not likely 
to result in profit and might far better be 
left to the initiative of private institu- 
tions managed by men who have given 
their time for years to insurance of a 
somewhat similar nature. 


N the absence of any means whereby 
residents of districts which are more 

or less subject to flood damage can se- 
cure indemnity against loss by inunda- 
tion, it is gratifying to observe that meas- 
ures are being advocated which would 
tend to minimize such losses. Some of 
the advantages which would grow out of 
the passage by Congress of the Newlands 
bill were recently set forth by Judson G. 
Wall, formerly deputy tax commissioner 
of New York, who is now active in con- 
servation work. However, in the news- 
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paper account of an interview with him, 
he was not quoted as laying stress upon 
one feature of the control of rivers which 
would seem to be valuable enough, in 
itself, to warrant large expenditure by 
the Federal government; namely, the de- 
creasing of flood possibilities by the im- 
pounding of water at river sources, or in 
the upper reaches of our great rivers. It 
is to be hoped that the Federal govern- 
ment will in the near future devise some 
plan to alleviate the danger and discom- 
fort to which, too frequently, the resi- 
dents of our great river valleys are sub- 
jected. 


T last there is a prospect of the 
enactment of a new building code 

in New York City. It was anticipated 
that the so-called Herbst code, which was 
introduced in the Board of Aldermen late 
last year, would again be introduced this 
week ; and while it was not expected that 
this code would be passed as introduced, 
the idea was to have it form a basis from 
which to work. The chances are that 
this bill, in an amended form, will be 
enacted in the near future. There have 
been bitter fights in the Board of Alder- 
men, and at the public hearings, during 
a number of years past, in connection 
with building code bills which have been 
presented for consideration, various 
conflicting fireproofing interests being 
strenuously opposed to any equal recog- 
nition of its opponent’s systems. It is to 
be hoped that a code can now be enacted 
which will give due recognition to the 
merits of each class of fireproofing mate- 
rials and methods, so that in future the 
good features of each may be utilized to 


the best advantage. 
A MATTER of some importance to 
fire insurance companies relates 
to the manner in which they must re- 
port under the provisions of the Federal 
income tax law. The companies con- 
tend that, in deducting losses, they 
should be entitled to deduct the amount 
of losses incurred during the period 
covered by the report, rather than the 
amount of losses paid. They argue 
that a heavy conflagration might occur 
at the end of the taxable period, and 
the losses incurred thereby might be so 
heavy as to produce a serious net loss, 
possibly even to cause insolvency; and 
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yet, if only the paid losses were de- 
ducted, and not those incurred, the 
company might be obliged to pay a 
large tax, whereas it might have been 
bankrupted by the losses incurred 
during the time for which the tax is 
paid. As a matter of simple justice to 
the fire insurance interests, it would 
seem that the Federal authorities should 
authorize the deduction of losses in- 
curred, instead of those actually paid. 


HE index for the issues of THE 
Spectator published during the 
year 1913, Volumes XC and XCI, has 
been prepared and accompanies this issue 
of the journal. This index will be found 
serviceable by many subscribers, who 
frequently wish to refresh their minds as 
to insurance happenings or statistics pub- 
lished during the preceding year. Par- 
ticular care has been taken to include 
principally references to such items and 
tabulations as have appeared to be of im- 
portance in the development of the his- 
tory of insurance, both practical and 
theoretical, as well as news articles con- 
cerning legislation and other matters 
which are of general interest. 


FIRE INSURANCE 


NEW YORK SURVEYS 

New York Board Committees to Report. 
—Next week the annual reports of the stand- 
ing committees of the New York Board will 
be in order at the regular Wednesday meeting. 
Some of these are sure to be interesting and 
vary the usual monotony of the monthly ses- 
sions. The work of the electrical department 
for the year, we are informed, shows a hand- 
some increase in the receipts, although the ex- 
penses have also increased. But this depart- 
ment pays its own way and is credited with 
great efficiency. 

Old Story Again.—The old sore about re- 
moving tags, labels and names of owners from 
merchandise taken by the fire companies and 
paid for as salvage has cropped out again. It 
is one of the perennial kind, and usually ends 
in a compromise. The matter has been taken 
before the Insurance Department for settle- 
ment, and the Department took the sensible 
ground that the companies could not vary the 
standard policy. This precludes the use of 
the newfangled clause offered by the tobacco 
companies to protect their labels, and leaves 
the question of salvage on the same basis as in 
other cases. 

Official Report on Fire Losses.—It is re- 
ported now officially that in the boundaries of 
the metropolitan district the losses during the 
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past year compared with 1912 decreased 
eighteen per cent in number and nineteen per 
cent in amount of loss incurred. This is a 
heavy gain over 1911, which exceeded 1912. 
The striking fact about the 1913 losses was the 
increase in moral hazard fires, which have 
been so vigorously pursued that there have 
been fourteen convictions and twenty of the 
persons accused are fugitives from justice. 

On the Virtues of a Weed.—Manager 
Richards of the North British, in his declara- 
tion in favor of a classification, remarked that 
Emerson once wrote that “a weed is some- 
thing the virtues of which have never been 
discovered.” Wonder if Emerson ever heard 
of the live Weed who has an office in the 
Underwriters building? It is suggested that 
the question be referred to the committee on 
losses and adjustments, who have retained a 
Weed as their chairman for the last six years. 

Suspicions Not Verified.—A curious com- 
plication was developed recently in the adjust- 
ment of a loss of a Syrian policyholder. A 
day or two after the loss a Syrian newspaper 
charged that the insured had been expecting 
a fire. This set the adjusters at work to ferret 
out the truth, but they could not verify the 
suspicion. They found, however, that there 
was $32,000 on a $17,000 valuation, but the loss 
was scaled down to $12,000. The difficulty was 
increased by the assured’s books being in 
the Syrian language, which was translated 
only after great trouble. 

Protest Against New Rates.—One of the 
dailies announces that at the meeting last week 
of the Real Estate Owners Association, a com- 
mittee was appointed to take measures to 
prevent the proposed increase in the rates of 
liability insurance. This is not quite so bad as 
State-made insurance rates, but it has a smack 
of town-meeting rates in which the voters, all 
being interested in lower rates, will have a 
majority, of course. Now let the cigar men, 
the greengrocers, the apothecaries, the barbers 
and shoemakers combine to put down rates 
and the ideal condition will have arrived. 

Mr. Cuvillier is Missed.—A member of the 
New York Board, who has always taken a 
lively interest in the legislation on tap in 
Albany every year, says that the presence of 
Mr. Cuvillier, of one of the Tammany Hall 
assembly districts, is already missed. He was 
distinguished for his hostility to the fire offices, 
and ihe regularity of his bills to prevent com- 
binations and to compel companies to pay 
total losses was for several years one of the 
sure things, 


CHICAGO AND THE WEST 

E. E. Foster Has Limb Amputated.— 
E. E. Foster, assistant manager of the Ger- 
mania Fire of New York at Chicago, has been 
ill for a long time. The doctors in charge of 
his case last week amputated one limb just 
below the knee, in the hope of staying the 
progress of his disease. 

Chicago Board Holds Annual Meeting.— 
At the annual meeting of the Chicago Board 
of Underwriters, held last Thursday, the fol- 
lowing officers were re-elected: President, 
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M, J. Naghten; vice-president, H. G. Buswell; 
treasurer, George S. Haskell. The new mem- 
bers of the executive committee are D, *R, 
McLennan, James I. Loeb and W. R. Townley, 
The following were elected to membership on 
the patrol committee: Thomas E, Gallagher 
and C. R, McCabe. 


Secretary Hatch Returns.—E. B. Hatch, 
secretary of the Western Union, has returned 
from a visit to California. 


J. L. Whitlock in Chicago.—The Chicago 
insurance fraternity was honored last week by 
a visit from J. L. Whitlock, vice-president of 
the Glens Falls. 


W. A. Chapman Applies for Membership, 
—W. A. Chapman, Western manager of the 
Connecticut Fire of Hartford, has applied for 
membership in the Western Union. 


Chicago Local Agents.—Chicago local 
agents, having got the expense reduction mat- 
ter out of the way, are now taking up the 
changes involved in the enforcement of the 
rule limiting company representation to three 
agents in the principal down-town districts, 
annexes included. Many agencies have more 
carrying capacity than they require, and are 
preparing to surrender commissions not actu- 
ally needed in order to put themselves in 
compliance with the rule. It is estimated that 
about fifty agencies will be affected. 


BOSTON AND VICINITY 
Charles S. Holbrook Dead.—Charles S, 
Holbrook, for many years an insurance broker 
in the office of Rice & Whitney, died last week 
at his home in Newton from heart failure. 


New England Exchange Meeting.—The 
annual meeting of the New England Insurance 
Exchange was held last Saturday, and every- 
thing passed off according to schedule. The 
reports showed the organization to be highly 
efficient in every particular, the report of the 
executive committee referring with pride to 
the progress made in rating dwelling houses 
by schedule. The reports reviewed the legis- 
lation accomplished, the retiring president, 
A. K. Slade, recommending that the present 
system of appointing committees be changed 
on account of the tendency of late years to 
their becoming unwieldy. The balloting for 
officers to fill the places vacant by retirement 
by rotation were: President, Arthur B. Fow- 
ler; W. F. Dearborn, Jr., second vice-presi- 
dent; E. S, Archer, O. E. Cook and William 
Levis, executive committee. Arthur B. 
Fowler, the new president of the Exchange, 
has been for twenty-one years special agent 
of the Providence Washington of Providence, 
R. I. He is the son of C. B. Fowler, who was 
president in 1893, and theirs is the first family 
in the annals of the Exchange to have the 
privilege of having had a father and son presi- 
dent of the organization. He is highly re- 
spected, and is regarded as _ thoroughly 
equipped in every degree for the responsible 
office with which his associates have honored 
him. The “night before” the annual meeting 
of the Exchange was as usual observed by 4 
dinner at Young’s hotel, about one hundred 
and fifty members being present. William F. 
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Rice, the perennial master of ceremonies at 
all Exchange festivities, was toastmaster, and 
Frank H. Battilana was choir master. The 
proceedings were thoroughly informal, and 
while there were no set speeches the after- 
dinner exercises were a delight. Among the 
speakers were A. K. Slade, U. C. Crosby, first 
president of the Exchange; Insurance Com- 
missioner Blunt of New Hampshire; Col. W. 
Burpee, C. B, Fowler, Secretary C. M. God- 
dard, Col. A. H. Wray, John B. Knox and 
Arthur B. Fowler, the president-elect. 


NOTES FROM PHILADELPHIA 


Serious Fire.——What might have developed 
into a very serious conflagration was checked 
by prompt and efficient work of the Philadel- 
phia fire department, when fire was discovered 
in the building located at 22-26 South Fifth 
street, recently. The fire originated in the 
basement and swept through the entire five 
floors before it was extinguished, doing con- 
siderable damage. The heaviest losers will be 
Charles J. Cohen & Son, occupying the upper 
floors as manufacturers of envelopes and paper 
boxes, and J. Soulas, who occupied the base- 
ment, first and second floors as a café and 
restaurant. A total insurance of $54,000 was 
carried by the Cohen firm. 


Marcus Katz & Son Get Appointment.— 
Announcement is made of the appointment of 
Marcus Katz & Son, 431 Walnut street, Phila- 
delphia, as representatives of the German Fire 
of Wheeling, W. Va., reporting through the 
office of William A. Simpson & Son. 


Rumor of Philadelphia Merger.—Under- 
writing circles are anxiously awaiting some- 
thing in the way of tangible news to confirm 
the persistent rumor of the pending amalga- 
mation of two old Philadelphia companies. 


INSURANCE SECURITIES 


Stocks of Hartford Fire Companies Active 
and Firm 


In speaking of the activities of insurance 
stocks in Hartford companies, The Courant of 
that city says: 


The fire insurance company stocks are also firm 
and in demand. National Fire Insurance Company 
is quoted 360 bid, with recent sales ranging between 
$360 and $370 a share. Pheenix Fire Insurance 
Company is quoted 365 bid, with recent sales ranging 
hetween $355 and $360 a share. The quotations of 
the remaining fire insurance company stocks remain 
practically unchanged. The first instalment of 50 per 
cent on the new stock of the Standard Fire Insur- 
ance Company was due January 5, 1914, $37.50 a 
share, any stockholders have availed themselves 
of the privilege to pay in full, as the company allows 
interest at the rate of 5 per cent up to July 6, 1914, 
when the second and last instalment is due. 





Three Trades Fire, Louisville 


Eric Martin, a well-known coal operator ané 
one of the chief promoters of the Three Trades 
Fire of Louisville, formerly known as the Coal 
Dealers Fire, committed suicide recently. The 
reason of this action is unknown. It is stated 
that the death of Mr. Martin will in no way af- 
fect the Three Trades Fire. President A. J. Hel- 
liker is in active charge of the organization of 
the company, which will write whiskey, tobacco 
and coal lines. 
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KANSAS RATES 





Attorney-General Asks for Order of 
Court Against Companies 





DESIRES STATEMENTS FROM COMPANIES 


Underwriters Refused to Answer Unless Questions 
Were Germane to the Case 


A hearing was given at Leavenworth on Mon- 
day last on application of the Attorney-General 
of Kansas for an order of court requiring the 
fire insurance companies to answer certain ques- 
tions propounded to them in the controversy re- 
garding the pending Kansas rate litigation. The 
companies refused to answer any questions 
which were not germane to the case. The fol- 
lowing are some of the questions: 

What amount of the capital of the company is de- 
voted to Kansas business? 

What are the salaries of the officers and all other 
employes of the company in detail? ‘ 

here is no limitation on this query, and under it 
foreign insurance companies, for instance, doing busi- 
ness all over the world, would be required to set 
forth in detail the salaries of all their employes every- 
where, 

Give in detail the expenses, what disposition is made 
of reserves, and what interest or other profit does 
the company receive on its reserves? 

What portion of expenses is charged to Kansas 
business? 

What has been paid policyholders by the company, 
and give in detail names and addresses of all pay- 
ments to policyholders in Kansas in the past three 
years. 

State what officers or directors are officers and di- 
rectors of other fire insurance companies and what 
holdings of stock are held in other companies. 

What reductions have been made in salaries of 
officials or general office expenses in the past three 
years? Also, what economies have been made, and 
what are the general expenses of the company? 

Besides the questions above quoted there are 
interrogatories concerning any agreements or 
conferences regarding the raising of Kansas 
rates and statements of correspondence during 
the past three years between companies or their 
agents which had the same intent in view. 
These latter the companies are willing to 


answer. 


Munich Reinsurance Company 


At the general meeting of the Munich Rein- 
surance Company, which was held at Munich on 
December 30, 1913, the annual report covering 
the year, which ended June 30, 1913, was sub- 
mitted by the directors to the stockholders. As 
the Munich is an important factor in American 


fire underwriting, insurance men in general will - 


undoubtedly be interested in knowing the main 
features of this report. It shows that the gross 
premiums received by the Munich during the 
year aggregated $49,916,251, and that the net 
premiums, after deducting $18,415,255 of retro- 
cession premiums were as follows: Fire, 
$17,972,131; accident, $4,544,545; life, $6,015,125; 
marine, $2,969,194. The total income was $33,- 
521,708, and included, in addition to premiums, 
$949,878 of interest on investments, $1,070,003 of 
interest on accident and life reserves, $832 of 
transfer fees. In the year ending June 30, 1913, 
the net payments for losses were as follows: 
Fire, $11,208,440; accident, $2,147,904: life, §$2,- 
107,284; marine, $1,962,839° total, $17,426,467. 
Other disbursements were as follows: Sur- 
renders (accident branch), $1,699; surrender 
(life branch), $395,574; dividends, $750,000; com- 
missions, etc., $9,008,627; general expenses, 
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$491,434; taxes, $142,279; making a total of $28,- 
211,080, exclusive of $460,117 of depreciation of 
securities. On June 30, 1913, the assets of the 
Munich Reinsurance Company amounted to 
$65,908,403, while the total liabilities, including 
$7,500,000 of capital fully subscribed, were $56,- 
779,564, leaving a surplus beyond all liabilities 
of $9,128,839. Included in the liabilities were a 
reserve for unearned premiums of $37,915,271, a 
reserve for losses of $8,662,529, and for all other 
liabilities of $2,701,764. During the preceding 
year the assets increased $4,812,285 and the 
premium reserve increased $4,011,359, the sur- 
plus having remained practically stationary. 

The great importance of the Munich Reinsur- 
ance Company in the insurance world, and the 
very satisfactory results which have attended 
its operations, will be readily appreciated from 
the following brief comparison of the essential 
features of the last thirteen annual statements 
of the company: 


Net 
Premiums General Dividends 
After and Paid 
Deducting Special to 
Retro- _ Reserve Net Share- 
Year. cessions. Funds. Profit. holders. 
1900-01 $14,679,171 ,687,500 $467,444 $250,000 
1901-02 16,497,956 3,937,500 535,014 250,000 
1902-03 16,266,421 4,250,000 719,210 312,500 
1903-04 19,818,382 4,312,500 1,505 312,500 
1904-05 20,372,875 4,500,000 69. 5,000 
1905-06 21,667,250 4,312,500 115,442 7, 
1906-07 23,378,339 4,750,000 »551 250,000 
1907-08 23,768,197 5,125,000 911,531 312,500 
1908-09 23,177,570 5,500,000 ,028,888 375,000 
1909-10 26,078,312 7,076,708 1,570,799 492,187 
1910-11 27,908,604 8,214,439 ,687,152 644,531 
1911-12 30,196,331 8,464,439 1,348,760 703,125 
1912-13 31,500,996 8,714,439 1,455,460 750,000 





$12,084,450 $5,214,843 


The conservatism which is characteristic of 
the management of the Munich Reinsurance 
Company is well illustrated by the facts shown 
in the above table, from which it is gathered 
that the company has distributed as dividends 
only forty-three per cent of its net profits, the 
remaining fifty-seven per cent having been 
added to its surplus. 

The Munich Reinsurance Company guarantees 
reinsurance on policies issued by direct-writing 
companies on these classes of risks; life, acci- 
dent, fire, marine, hail, fidelity, surety, steam 
boiler, plate glass, tornado, elevator and burg- 
lary. Fire reinsurance only is transacted by the 
United States branch, which is located at Hart- 
ford, Conn. The company’s United States trus- 
tees are: Walter T. Rosen of Ladenburg, Thal- 
mann & Co., New York; I. M. Seligman of J. & 
W. Seligman & Co., New York, and Hermann 
Sielcken of Crossman & Sielcken, New York. 
Carl Schreiner is manager of the United States 
branch of the Munich Reinsurance Company and 
O. Ehmann is secretary. 





New Company to Change Its Name 


The Buckeye National Fire of Toledo, Ohio, 
is the name now given to the lately organized 
Peoples National Fire. This change was made 
by the stockholders at a recent special meeting 
called for that purpose, and was necessary in 
order not to conflict with that of the Peoples 
National of Philadelphia. The Buckeye has about 
1100 stockholders located in or near Toledo. It 
will confine its business for the present to Ohio. 

The directors have elected the following of- 
ficers: Charles Feilbach, first vice-president; D. 
L. Durbin, second vice-president; H. 8. Bassett, 
secretary, and J. M. Spencer, treasurer; H. M. 
Barfield of Toledo had been elected president at 
a previous meeting. 
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WANT SAFER BUILDINGS 





National Fire Protection Association 
Will Aid in This Movement 


“DONT’S” FOR ARCHITECTS 





Will Be Warned of Principal Errors in Design 
and Construction 


The National Fire Protection Association has 
appointed a ‘‘Committee on Don'ts,” with W. 
G. Sanderson of the Western Union as chairman. 
This committee will compile a series of ‘“‘don’ts’”’ 
for the use of architects and builders, warning 
them against the principal errors in design and 
construction which tend to the loss of life and 
property. It is claimed that a number of so- 
called fireproof and concrete buildings have re- 
cently been erected which are faulty in design 
and construction, several having collapsed dur- 
ing the process of erection, and it is feared that 
some serious disaster may occur after a build- 
ing is occupied, which will tend to handicap 
fireproof construction. In consequence it is 
hoped to secure better standards by enforcing 
the essential principles upon the attention of ar- 
chitects and builders. The committee is in com- 
munication with the leaders in both lines, with 
a view to securing their advice and co-operation 
in this campaign. 





Ruling on Texas Reciprocals 

Commissioner of Insurance and Banking Col- 
lier of Texas has just sent out notices to the 
forty reciprocal or interinsurance concerns now 
doing business in that State under the act of the 
last legislature, advising them that they will 
have to make a report of their financial condi- 
tion up to December 31, 1913. In this connection 
the Commissioner also advises these concerns 
or associations that their licenses, and those of 
all their agents and representatives, expire on 
February 28, 1914, and will have to be renewed 
after that date. Agents already licensed and 
desiring renewal for the new year will not be 
required to furnish recommendations except 
from their respective managers, but should in- 
clude in their applications a statement that they 
will use no other form of policy than such as 
have been filed by the manager of the associa- 
tion. 


“The Conquest of Fire” 


In celebration of the fiftieth anniversary of 
the establishment of the New York Under- 
writers Agency, A. & J. H. Stoddart, its man- 
agers, have published a beautiful book entitled 
“The Conquest of Fire,” which, on its title 
page, is described as ‘‘A Romantic Narrative of 
Men and Events which Culminates in the 
Chronicle of a Great Institution; together with 
the First Historical Collection of Famous Mas- 
terpieces and Rare Prints of the World’s Great 
(-nflagrations.”” The text is of both historical 
and personal interest to those engaged in the 
fire insurance business, and particulerly to each 
of the army of 7000 men who are identified with 
the New York Underwriters Agency. Many his- 
toric events are vividly depicted by means of 
copies of great paintings, presented in their 
original colorings. The Messrs. Stoddart are to 
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be congratulated not only upon the completion 
of a half century of successful business by the 
New York Underwriters Agency, but upon the 
artistic manner in which they have celebrated 
that event. 


Home Insurance Company, New York 


As of January 1, 1914, the Home Insurance 
Company of New York presents a fine financial 
statement, indicating that it now has assets to 
the amount of $33,139,916, with a surplus as re- 
gards policyholders of $17,873,020, after provid- 
ing for all liabilities, including a premium re- 
serve of $13,447,976. This latter item shows an 
increase of $1,106,556 during the past year. The 
year 1913, while giving the Home an excellent 
increase in business, was one of readjustment. 
The company transferred $3,000,000 from net 
surplus to capital, making the latter item 
$6,000,000, and on account of the great general 
decline in security values, marked off more than 
$2,000,000 for depreciation in its bonds and 
stocks. Notwithstanding this, however, the 
surplus to policyholders on January 1, 1914, was 
$521,265 greater than it was a year ago. As with 
a return of public confidence, and the business 
improvement which is now confidently antici- 
pated, the market values of securities will cor- 
respondingly improve and the Home will doubt- 
less ultimately regain the $2,000,000 marked off 
during the past year. In addition to declaring 
a stock dividend of $3,000,000, the company paid 
$1,200,000 of cash dividends during the past year. 

The management of the Home is universally 
recognized as being of the highest class, and 
the progress of the company during the past de- 
cade has been almost phenomenal. The com- 
pany is unsurpassed in its fair treatment of 
agents. The Home has a strong board of direc- 
tors, which comprises some of New York’s 
most prominent business men, and the follow- 
iny administrative officers: Flbridge G. Snow, 
president; Frederick C. Buswell and Clarence A. 
Ludlum, vice-presidents; Charles L. Tyner, vice- 
president and secretary; Areunah M. Burtis, 
secretary; Henry J. Ferris, Howard P. Moore 
and Vincent P. Wyatt, assistant secretaries. 


W. P. Habel with Merchants National 


William P. Habel has been appointed assistant 
managing underwriter for the Merchants Na- 
tional Fire of Chicago, to take effect immedi- 
ately. Mr. Habel has made himself very well 
known and is well liked throughout the Middle 
West, having started with the firm of Moore & 
Janes in 1900 as daily report clerk, and was for 
two years assistant cashier for the National of 
Hartford. Later on he became cashier and loss 
clerk for the Atlas Assurance Company and was 
with that company four years. He was with the 
firm of Brown, Anderson & Young until it gave 
up its general agency, and for the past five 
years has been assistant secretary of the Calu- 
met Insurance Company of Chicago, which com- 
pany was recently reinsured. A month or so 
ago the Merchants National secured as its man- 
aging underwriter L. S. McHnaney, and with Mr. 
Habel as his assistant this combination should 
be a great advantage to the company. The Mer- 
chants National Insurance Agency has been 
formed by George H. Bresee, C. E. Fitch, L. §. 
McEnaney and W. P. Habel, and will have 
supervision over the metrcpolitan district, tak- 
ing in Cook, Dupage, Kane, Lake and Will coun- 
ties, in the State of Illinois. This agency has 
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already secured the appointment of the Central 
Union of Kansas City, and has negotictions on 
with a number of other companies. 


Virginia Fire and Marine, Richmond 

Despite the generally unfavorable conditions 
which prevailed during and at the end of last 
year, the Virginia Fire and Marine Insurance 
Company of Richmond is able to present an ex- 
cellent statement as of December 31 last. Its 
assets now amount to $1,730,370, its unearned 
premium reserve is $708,691, and its net surplus 
is $663,073, which, with $250,000 of capital, makes 
a surplus as to policyholders of $913,073. Some 
of the gains of the past year were the follow- 
ing: In assets, $88,762; in unearned premium 
reserve, $24,797, and in net surplus, $42,569. This 
statement of the Virginia Fire and Marine is its 
eighty-second anual report, and shows that the 
company is in excellent position to fully pro- 
tect its policyholders. W. H. Palmer is presi- 
dent of the company, and W. H. McCarthy is its 
secretary. 


Central National Fire, Chicago 

The Central National Fire of Chicago is pre- 
paring to make a considerable increase in its 
capital and surplus, in order to take care of the 
enlarged business offered it under its new re- 
insurance arrangements with the Mund & Fester 
interests. It has submitted to its stockholders 
figures showing the profitable field open for an 
American reinsurance business, and that the 
capital needed in this business is not subject to 
the same risks as that put into ordinary in- 
surance companies doing business a small 
way. 


Salamandra Increases Capital 

The Salamandra Insurance Company of St. 
Petersburg, Russia, has recently increased its 
paid-up capital from 2,500,000 rubles to 5,000,000 
rubles ($2,500,000). Its capital reserve funds 
(surplus) exceed 4,000,000 rubles ($2,000.000). 
The Salamandra is one of the strong Russian 
companies transacting only a fire reinsurance 
business in the United States, having been reg- 
ularly admitted fourteen years ago. Meinel & 
Wemple, Inc., are the United States manager. 


Camden Fire to Increase Capital 

At a meeting of the directors of the Camden 
Fire of Camden, N. J., a resolution was passed 
recommending to the stockholders an increase of 
$100,000 in the capital stock. Th’ new stock is 
to be issued at twice the par value. If the 
recommendation is favorably acted upon by the 
sharehollers, the Camden will have a $700,000 
capital and over $900,000 of net surplus. 


National Union Fire Insurance Exchange 

The National Union Fire Insurance Exchange 
of Liquor Dealers has been organized at Kan- 
sas City, operating among wholesale and retail 
liquor men on the inter-insurance plan. All the 
business written is to be reinsured in the Central 
Union Fire of Kansas City until the Exchange is 
able to carry its own liability. 


Fire Notes 
—The Kansas City Fire Insurance Agents Asso- 
ciation at a recent meeting adopted a complete new 
constitution. 


—The Central Canada Manufacturers Mutual Fire 
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January 15, 1914 


of Toronto has gone into liquidation. It had about 


- 1200 policyholders, 


—The Ontario Fire of Vancouver is reported to 
have stopped writing business, and it is expected that 
it will be liquidated. 

—Neal Bassett, Western manager of the Firemens 
of Newark, has been elected a vice-president and 
director of that company. 

—Frank Cleves, Jr., has resigned as special agent 
for the Capital Fire of Sacramento and has accepted 
a special agency with the Hoadley agency to cover 
the central part of California, 

—John A, and William F, Hougaard of San Fran- 
cisco are receiving the sympathy of their friends be- 
cause of the loss of their mother, Mrs. Marie G. 
Hougaard, who died recently in that city. 

—Herman J. Rossi, a local agent of Wallace, Ida., 
has added the seventy-sixth company to the list of 
those he represents. Wallace is a mining town of 
35,000 and is located in a rich mining district. 


—The Minnesota Insurance Department has re- 
scinded its ruling requiring daily reports of fire losses 
from insurance companies, and will regard monthly 
reports as a sufficient compliance with the law. 


—C. C. Clark, secretary of the Sterling Fire of 
Indianapolis, has resigned and will open a reinsurance 
bureau in Chicago. Assistant Secretary Ross will 
serve until the annual meeting of the company, 


—George F. Roberts has severed his relations as 
special agent with the Phenix of London in Northern 
California, and has been appointed by the /Ztna of 
Hartford under Manager Binding for the same ter- 
ritory. 

—E. S. Merrill of Belvidere, Ill., has been ap- 
pointed special agent in Northern Illinois for the 
American Central of St. Louis, and Bert C. Robb of 
Decatur has been made special agent for Southern 
Illinois. 

—It is probable that a bill will be adopted for sub- 
mission to this session of the Kentucky Legislature 
providing for the application of the schedules and 
the development of rates by the State Insurance 
Board. 


—Improvements in the congested value distriet of 
Dallas, Texas, has materially improved the conflagra- 
tion hazard, according to engineers of the National 
Board of Fire Underwriters, who have completed an 
inspection of that city. 

—C. C. Coleman, special agent in California for 
the California of San Francisco, has entered the San 
Francisco office in a clerical capacity and will be 
succeeded by John J. Clayton, a very competent and 
experienced fieldman. 

—The proceedings of the fifth annual conference of 
the Insurance Institute of America, which was held 
at Hartford, have been published in book form, The 
book also contains the list of members, articles of as- 
sociation, officers and committees. 

~The Connecticut Fire of Hartford has appointed 
the firm of Philips, Walter & Douglas of Jackson- 
ville, Fla., general agents for Florida. The new gen- 
eral agency will immediately commence establishing 
its agency force throughout the State. 

—John Glading, vice-president of the Reliance of 
Philadelphia, died at his home in Philadelphia after a 
short illness from pneumonia, Mr, Glading was 
seventy-seven years old and had long been prominent 
in the underwriting circles of Philadelphia. 


—J. M. Fisher, formerly special agent for the 
Union of London in Montana, Utah and Idaho, has 
accepted the special agency for the Commercial Union 
of London and the Palatine of London in the same 
fields. Mr. Fisher will report to Manager Nubling 
at San Francisco. 

—The fire insurance edition of “‘Hayden’s Annual 
Cyclopedia of Insurance in the United States,” for 
1911-1913, has been published by the Insurance 
Journal Company. It deals historically and biograph- 
ically with companies and prominent persons in the 
fire insurance business, and is a book of over 400 
pages, 


~—Marion Knowles, special agent for the Fire As- 
sociation of Philadelphia in South Carolina and Flor- 
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ida, has relinquished the latter State. Miller A. 
Gowan, who has long been connected with the Asso- 
ciation in its southern department, will succeed Mr. 
Knowles as special agent in Florida, with headquarters 
in Jacksonville. 

—Frederick C. Moore, vice-president of the In- 
surance Institute of Hartford and superintendent of 
the special risk department of the Hartford Fire of 
Hartford, gave a very interesting lecture before that 
institute January 9 on the boarding house and hotel 
hazard in fire insurance. There was a large crowd 
present and the lecture was very instructive. 


—The meeting place of the three organizations 
which were to convene in Kansas City on January 
15 has been changed to Excelsior Springs, a well- 
known health resort thirty-eight miles from Kansas 
City. The Missouri Insurance Federation, the Mis- 
souri Association of Local Fire Insurance Agents and 
the State division of the National Association of 
Casualty and Surety Agents will comprise the conven- 
tion, the largest insurance gathering ever held in 
Missouri, 


—C. W. Stone, formerly with Seely & Co. of Seattle 
and the board office at Vancouver, has received the 
appointment as special agent for the firm of Miller, 
Henley & Scott, office managers of the Western of 
Toronto on the Pacific Coast. Mr, Scott succeeds 
H. N. Dinsmore, who has gone with the Prussian 
National of Stettin as special agent in California. 


—The Cedar Mens Exchange, an inter-insurance 
concern managed by Robert H. Ross for members of 
the Northwestern Cedar Mens Association, has dis- 
continued business, all its insurance having been 
canceled. The recent laws in several States, requir- 
ing inter-insurance concerns to have at least $1,500,- 
000 of insurance in force, prevented the coneern from 
operating in those States. 


—W. H. Riker has resigned as special agent for 
the Glens Falls of Glens Falls in Kentucky, and has 
accepted a position as State agent for the Insurance 
Company of North America of Philadelphia in In- 
diana. Mr, Riker succeeds H. H. Friedly, who wiil 
take charge of all the adjustments of the company 
in the same field. Mr, Riker will retain Mr. Friedly’s 
assistants and they will be given broader territory. 


—The following companies have been licensed to 
transact fire insurance in Mississippi: The Interna- 
tional Reassurance Company, the Paternelle Insur- 
ance Company and the Second Russian Insurance 
Company of Moscow.  Inter-insurers which have 
made application for license are: Lumbermens Un- 
derwriting Alliance, Lumbermens Indemnity Ex- 
change, Manufacturing Lumbermens Underwriters, of 
Kansas City. 

—The “Standard Insurance Directory of New 
England” for 1913-14 has been issued by the Stand- 
ard Publishing Company. In its 1075 pages it em- 
braces lists of fire, marine, life, casualty and miscel- 
laneous insurance companies doing business in New 
England, with the names and locations of their agents 
(arranged by towns), local boards and associations, 
lists of brokers, fire protection data, etc. This well- 
arranged and useful directory sells at $2 per copy. 


—Seven hundred fire prevention enthusiasts are ex- 
pected to attend the State meeting at Springfield, Mo., 
to be held January 16. Neighboring towns, which 
have been included in that district, will send dele- 
gations. Commercial organizations also are deeply 
interested in Commissioner Revelle’s plan of mini- 
mizing loss from fire and will send representatives. 
The meeting scheduled for Sedalia by the Missouri 
lire Prevention Association has been canceled be- 
cause of that at Springfield. 


—It is rumored in Hartford that the Phoenix of 
that city will build a home office building in the near 
future. At present the company is cramped for room, 
in spite of the fact that it recently acquired the full 
office space left by the Scottish Union and National 
in the Connecticut Mutual building when that com- 
pany moved into its new home office recently. The 
Connecticut Fire building has been sold to the Trav- 
elers, and the idea is current in Hartford that the 
new building will house all the Phenix companies. 
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UNION CENTRAL LIFE 


Annual Agency Convention Held at Cin- 
cinnati, with Large Attendance 


The annual agency convention of the Union 
Central Life of Cincinnati wag held on three 
days recently in the handsome new home office 
building, with more than 300 general agents, 
managers and leading producers present. The 
sessions were held in the library room on the 
seventeenth floor, and the plan of no fixed pro- 
gramme proved a very popular one. The only 
topics assigned were: ‘Securing Applications,” 
“Keeping Insurance in Force,” and ‘The Com- 
pany’s Investments,” which were discussed at 
length. The office building was thoroughly in- 
spected by the agents on Friday afternoon, and 
that evening an elaborate banquet was served. 
During the course of the address of President 
Clark, of the Union Central, he took occasion to 
tell of the company’s wonderful progress during 
the past year, and he congratulated the men on 
their fine work. Perez F. Huff of New York, 
one of the leading producers of the United 
States, was one of the principal speakers. 
Among other speakers were: General Agent E. 
S. Brashears; Treasurer L. Breiling; Vice-Presi- 
dent John D. Sage; Secretary Williams; Dr. C. 
W. Davis, medical examiner; J. G. Albright of 
Detroit; E. E. Silver of Boston, and Mrs. H. C. 
Weaver of Dallas, Texas, who was the only 
woman agent who attended the convention. 


Official Changes in Chicago 


B. R. Nueske has been elected first vice- 
president of the Old Colony Life of Chicago. Mr. 
Nueske was appointed general manager when 
H. G. Austin retired as president. The office of 
first vice-president was held by Silvester 
Schiele, who has become Chicago manager of 
the Germania Life of New York. 

Harold Dyrenforth has resigned as second 
vice-president of the old Colony to become gen- 
eral agent for the Illinois Life of Chicago, with 
headquarters at the home office. Mr. Dyren- 
forth was president of the Commercial Life of 
Chicago at the time of its merger with the Old 
Colony. 


Kansas City Life InsuranceCompany 

The annual report of the Kansas City Life of 
Kansas City, Mo., is promptly forthcoming, and 
it is an especially good one. Concurrently with 


-a large expansion of business, this successful 


Western company added more than $200,000 to 
its surplus assets during 1913. On its financial 
statement, which appears in this issue of THE 
SPECTATOR, the Kansas City Life appears as 
one of the most rapidly growing and substan- 
tially prosperous life organizations in the 
United States, Its new business was $19,530,553, 
while the outstanding insurance on December 
31 last reached the substantial amount of $54,- 
061,305. Its premium income last year was 
$1,812,779; interest and miscellaneous items, 
$308,096, making a total income of $2,120,875 
Premium income for 1913 was $315,338 greater 
than 1912. Its guarantee fund, deposited with the 
State of Missouri, is more than $3,000,000, which 
is nearly $400,000 in excess of the requirements 
of law. Death claims paid were $166,195, or $3.07 
per $1000 of insurance in force at the end of the 
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year—39 per cent of the expected mortality. 
The interest income was $41,786 in excess of 
death claims paid. Policyholders’ surplus was 
increased 80 per cent during 1913, the net addi- 
tion to same being $151,000. In addition to pay- 
ing all expenses incident to securing new busi- 
ness of nearly $20,000,000, and creating the ne- 
cessary reserve thereon, the company increased 
its surplus assets over $200,000 during the year, 
while it paid its living policyholders in divi- 
dends, endowments, etc., $371,095. 

The Kansas City Life is conspicuous among 
American companies of moderate size for eco- 
nomical home office administration. President 
J. B. Reynolds and Col. Fred W. Fleming are 
the only two salaried officials and, certainly, the 
foregoing record reflects great credit upon their 
capable management of the company’s affairs. 


The Manhattan Life, New York 


In its sixty-third annual statement, the Man- 
hattan Life Insurance Company of New York 
shows that it hag moved forward in everything 
that pertains to safety and strength. During 
the year 1913 the company was enabled to make 
increases in new business, in income, in pay- 
ments to policyholders, in essets and in surplus, 
while by showing a decrease in death losses it 
improves its already favorable mortality show- 
ing. The company on January 1 of the current 
year possessed admitted assets of $22,137,997, 
while its liabilities amounted to $20,133,315, 
leaving a surplus on policyholders’ account of 
$2,004,682, which is $182,344 greater than a year 
ago. This added strength will be accepted by 
the policyholders as evidence that their con- 
tracts are amply safeguarded. Last year the 
payments to policyholders by the Manhattan 
Life amounted to nearly $2,400,000, bringing the 
total since organization up to $72,670,000. As 
the assets now in hand exceed $22,130,000, the 
total benefits to policyholders appear at $94,800,- 
000, which is considerably in excess of the 
premiums received. 

Under the administration of President Thomas 
E. Lovejoy and Vice-President John F. Roche, 
the old Manhattan is moving forward at an ac- 
celerated pace. A number of new agency ap- 
pointments have been made in recent months, 
and the new men are sending in a steadily in- 
creasing volume of new business. They represent 
a good company and can push its claims to pub- 
lic appreciation with confidence. When the year 
1914 has run its course, there is every reason to 
believe that this reliable old company will show 
notable advances in every particular. 


National Life, New Albany, Buys Company 

The sale of the Indiana Life Endowment Com- 
pany of Evansville, Ind., to the National Life 
Assurance Company of New Albany, Ind., has 
been affirmed by Judge Duncan G. Givens, in the 
Vanderburg County Circuit Court. The In- 
diana Life Endowment, which has about $1,000,- 
000 of insurance in force, was recently placed in 
the hands of a receiver. The purchasing com- 
pany will pay twenty-five per cent of the 
premiums collected on the old policies for the 
first year. 


Nevada Life Insurance Company 
The Nevada Life Insurance Company has been 
incorporated at Reno, with a capital of $100 - 
000. The incorporators are: W. M. McCaffery, 
Cc. T. Bender, George A. Taylor, Robert M. Price, 
Charles Gulling and Dr. 8. C. Gibson. 
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NEW RECORDS IN 1913 


Life Companies Gain in Volume of 
New Business Written 





REPORTS OF BIG INCREASES CONTINUE 





Outlook for 1914 is Bright and Indications Point 
to Large Amount of Insurance Being Put © 
in Force 


Reports continue to be received from life in- 
surance companies in all sections of the country, 
showing the tremendous emount of new busi- 
ness written during the ycar just closed, and 
establishing a new record in 1913. Below will 
be found accounts of the records made by a 
number of companies: 


The Franklin Life of Springijeld had an ex- 
ceptionally successful year during 1913. The 
volume of business issued was the largest in the 
history of the company and exceeded the record 
of 1912 by twenty per cent. 

The Peoria Life of Peoria, Ill., experienced 
the most successful year in its history during 
1918. The new paid-for business amounted to 
$3,200,000, bringing the total insurance in force, 
as of December 31, to $9,900,000. For the year 
the net increase was $2,100,000. The company’s 
loss ratio was small and the savings on mortal- 
ity were a little better than sixty per cent. All 
funds are being satisfactorily increased, and the 
assets, which are invested chiefly in farm mort- 
gages, are bearing six per cent interest. The 
company holds $500,000 of these securities. 

The thirty-million mark, which was aimed at 
for business written during 1913 by the Pacific 
Mutual Life of Los Angeles, was reached. This 
gratifying production marks the banner year 
in the history of the company. 

The most successful year in the history of 
the Southern Life and Trust of Greenville, S. C., 
was experienced in 1918. The increase in in- 
surance in force was more than $2,000,000, bring- 
ing the total at the close of the year to $12,500,- 
000. The average increase during previous years 
was $1,000,000. 

The total number of applications received by 
the Pittsburgh Life and Trust of Pittsburg was 
12,277 for $33,483,{F3 of insurance. The com- 
pany closed the year with over $100,000,000 of 
insurance in force, and made substantial gains 
along all lines. During the year $1,423,557 was 
paid to living policyholders, $1,610,677 to the 
beneficiaries of those who died, and the company 
loaned $1,867,128 on policies. 

The National Life of Montpelier, Vt., made a 
handsome increase during 1913, the new paid-for 
business having increased about $1,534,000 over 
that of 1912. Gain in insurance in force was 
nearly nine millions. The company’s assets in- 
creased $2,908,836, and the general surplus 
shows a gain of about $300,000. The mortality 
rate was fifty-eight per cent of the expected. 

A gain in insurance in force of $3,313,593 was 
made by the Continental Life Insurance and In- 
vestment Company of Salt Lake City during 1913. 
The new business issued approximates $5,460,- 
745, and the company made a gain in ledger as- 
sets of about $141,284. 

The Minnesota Mutual Life of St. Paul also 
had. a successful year, the new paid-for busi- 
ness amounting to $4,295,478, while the total in- 
surance in force is now more than $23,000,000. 
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The company has assets of $4,115,000 and an an- 
nual income of more than $1,000,000. 

The record made by the Reliance Life of 
Pittsburg was an excellent one. The increase 
in surplus was approximately $100,000. Insur- 
ance paid for during 1913 was $14,410,000, as 
against $13,538,000 in 1912, and the gain in insur- 
ance in force was $7,100,000, as against $6,435,- 
000 the previous year. The insurance in force 
at the close of the year was $44,225,000. 

The Detroit Life of Detroit made a splendid 
gain during the year. A total of $3,146,000 of in- 
surance was written, bringing the amount writ- 
ten since the company began business to $8,370,- 
000. The last two months of the year were un- 
usually successful, the applications for Novem- 
ber totaling $309,000, while in December the 
amount was $368,500. 


Supreme Court Ruling on Term Policies 


Judge Platzek, in the Supreme Court of New 
York, ruled in his recent decision relative to 
term policies as follows: 


In this action plaintiff seeks to recover the sum of 
$4,000 upon two separate policies of life insurance is- 
sued by the defendant company to the _plaintiff’s 
testator. The original policies were issued April 5, 
1907, and known as five-year term policies. uring 
the life of these policies the insured applied to ex- 
change the term policies for changed insurance on 
his life, in accordance with the conditions of the first 
policies, and policies on his life, identical in form 
with the original, were thereupon issued by the com- 
pany to the insured in exchange for the term policies. 
The conclusion is irresistible that the policies issued 
April 5, 1907, and the policies in suit issued April 
5, 1912, constitute but one entire contract between 
the insured and the insurer. The effect of the con- 
version of the policies from one form to another is 
merely a turning or changing from one state or form 
to another by an exchange into an equivalent thing. 
The form of the policies does not constitute the con- 
tracts between the insured and the insurer, being 
only the written evidence thereof. The surrender of 
the first policies cannot necessarily be regarded as a 
surrender of right acquired under the original con- 
tract of insurance. The policies in suit which re- 
planed the first policies did not create a new contract, 
ut only continued the original agreement. It has 
been held that a paid-up policy was not a new con- 
tract, but simply a continuation of the original agree- 
ment (Dannhauser vs. Wallenstein, 169 N. Y., 199; 
Barry vs. Brune, 71 N. Y., 261). In Dannhauser vs, 
Wallenstein (supra), at page 207, Werner, J., writing 
for the court, said: ‘‘We are, however, of the 
opinion that the paid-up policy was not a new con- 
tract. It was simply a continuation of the original 
contract under the option which gave the holder 
thereof the —— after two or more annual premiums 
had been paid, to cease paying the annual premiums 
and take a paid-up policy in exchange for the first 
one. It was a change in the mere form of the con- 
tract expressly provided for by its own terms. It 
is true that the first policy, the original evidence of 
the contract between the insured and the company, 
was “surrendered to the company and canceled” 
when the paid-up policy was issued, but this was 
simply a part of, and in compliance with, the terms 
of the original contract. The contract was continued, 
as it provided that it might be, in the form of a 
paid-up policy such as was accepted by the defendant. 
It was not a modification, but a fulfilment of the 
original contract.” Other questions are urged which 
need not be considered or decided for the purpose of 
determining this case. A verdict is directed for the 
plaintiff for the sum of $4,000 and interest. Find- 
ings and form of judgment may be submitted. 


Great Republic Life, Los Angeles 

C. E. Stoner and A. B. Johnson, stockholders 
of the Great Republic Life of Los Angeles, have 
filed suit against President Adna R. Chaffee and 
ten other stockholders of the company, asking 
for an accounting of the steck, and the dissolu- 
tion of a pooling agreement alleged to be con- 
trolled by the defendants, who are besides Gen- 
eral Chaffee, O. Otis Burch, Kingsbury Sanborn, 
D. C. Williams, F. S. Churchill, W. G. Kerckhoff, 
H. H. Bein, A. J. Crane, F. M. Cruzon and BE. G. 
Custer. It is alleged that there are outstanding 
49,849 shares of stock, and that the defendants 
have the pooling agreement, or an arrangement 
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in which 25,899 shares are represented. In this 
way, according to the petition, those named in 
the suit and others purchased or caused to be 
purchased in the open market stock of the com- 
pany at a figure not to exceed $15 per share and 
in turn, it is alleged, was sold for treasury 
stock at $25 per share. The allegation is also 
made that $50,000 was made in this manner, and 
the petition prays for the return of this money 
in addition to the dissolution of the agreement 
as well as asking that some action be taken 
prior to the stockholders’ meeting next month. 
Mr. Stoner holds 200 shares of stock and A. B. 
Johnson 100 shares. The Great Republic Life 
began business early last summer. 


Reinsures in Northern States of Indiana 


The German National Life of Chicago has dis- 
posed of its insurance in force and reserves to 
the Northern State Life of Hammond, Ind., and 
will be liquidated. The German National was 
started as a stock company in May, 1910, tak- 
ing over the business of the German Mutual 
Life of Chicago, an assessment company, which 
had itself absorbed several other assessment 
companies. There was a legal controversy over 
the transaction, and the company has not been 
prosperous, its insurance in force falling off, 
while the business was being carried on at a 
loss. The amount of insurance transferred is 
about $1,000,000, with reserves of $80,000 and a 
special fund of $8000 to cover possible excess 
mortality. It is expected that the stockholders 
of the German National will get back about 
eighty per cent of their investment in the liqui- 
dation. 


New York Life Insurance Company 


An analysis of the annual statement of the 
New York Life for the year 1913 shows that of 
the one hundred ard twenty-four millions of 
income received more than one-half went to 
policyholders and their beneficiaries, about one- 
eighth for expenses and taxes, and over one- 
third was added to the reserves. The company’s 
new investments during 1913 were made on an 
average earning basis of 5.07 per cent, while the 
average earnings of all the company’s funds 
work out at 4.54 per cent. New business paid 
for last year amounted to over $232,000,000, 
while over $103,000,000 was added to the amount 
in force, bringing that item up to $2,270,000,000. 
Dividends to policyholders showed a large in- 
crease last year, while the amount apportioned 
for 1914 shows a further large gain. The New 
York Life is prospering in every direction and 
is giving its policyholders the best of service. 


Twin City Life, Minneapolis 

At the annual meeting of the stockholders of 
the Twin City Life of Minneapolis held recently 
Officers were elected as follows: J. W. Maher, 
president; S. H. Franklin, vice-president; R. 
Sorenson, secretary and treasurer; V. G. Asser, 
assistant treasurer, and Dr. T. T. Warham, 
medical director. The directors elected are: 
John Maher, R. Sorenson, Norman Morrison, A. 


'O. Sather, ». T. Rasmusson, Dr. T. T. Warham, 


Dr. I. C. McDonald, Payne Sargisson, John 
Burke, Ole Serumgard and 8S. H. Franklin. The 
company is making arrangements to enter Iowa 
in the near future and expects to do a big busi- 
ness in that State this year. 
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CHILD INSURANCE 





Industrial Companies to Enforce Limit 
Prescribed by Law 


CLAIM MADE OF OVER-INSURANCE 





4 
Agree to Print Amount Permitted in Premium 
and Rate Books—Excess of Schedule Void 
and Uncollectible 


The elimination of over-insurance on the lives 
of children was discussed at a conference held 
last week by representatives of industrial life 
insurance companies and Superintendent Will- 
iam T. Emmet of the New York Insurance De- 
partment. The conference was called by Super- 
intendent Emmet, who has found that unknown 
to the companies there has been a large amount 
of excess insurance on the lives of children. 
Various remedies for the elimination of this 
were discussed, and the companies reached an 
agreement at the suggestion of the Department 
that a notice to parents and guardians be 
printed in a conspicuous place in the premium 
receipt book held by all policyholders to the 
effect that insurance cannot be carried on the 
life of any child in excess of that provided by 
law. Further, the notice points out that, in the 
event any policy is in excess of the schedule 
printed, such excess is null and void, and is un- 
collectible. The companies also agreed to send 
circular letters to all agents calling attention to 
over-insurance and the agrement made. The 
notice will appear in premium receipt books as 
follows: 


SPECIAL NOTICE TO PARENTS AND 
GUARDIANS 
The laws of the State and the policy contracts of 
this company provide that no insurance may be car- 
ried on any child in excess of the following: 


ScHEDULE 

Age of Amount of 
Child Insurance 
CNS Baws ia vedesneesss s Not over $30 
ms | PaaS Pa Pare tee ary a hs 34 
ing Gard cenaaaseekeer> * 40 
Dadcecckteksveaets . 48 
Ditautecsiade teats . 68 
Cicevisvewss vince 3 140 
Drei cvithunsaiaeee " 168 
Pecpiicawaver eines ¢ 200 
Beis cic didnasivindecs 7” 240 
a. ake sneer ratios ‘3 300 
Bile on cb0dserereeee ¥ 380 
SE vep okbirnedwears - 460 
Mee eC ne ee ee si 520 
eS eer ey rye + 520 


If you have insurance on any child in any com- 
pany or in two or more companies in excess of the 
above schedule, such excess is null and void, and in 
the event of the death of the child would be un- 
collectible, except that the premiums paid on such 


excess would be returned with interest. Please be™ 


governed accordingly. 


FEtna Life Wins Suit 


M. G. Bulkeley, president of the Aitna Life of 
Hartford, won his suit against the New York, 
New Haven and Hartford Railroad in the Su- 
preme Court last week. His victory represents 
a saving of some $2,500,000 for the company. 
The venerable president is to be congratulated 
for his victory. which is but one more added to 
his long list of achievements. 


California Guarantee Life and Casualty 


The Western Casualty and Guaranty of Okla- 
homa, which is engaged in securing the control 
of new insurance companies, has bought the un- 
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sold stock of the California Guarantee Life and 
Casualty Company which has been in process of 
organization at Sacramento. The new company 
expects to begin business as soon as the cap- 
ital and surplus payments are completed. G. R. 
Rhoads, vice-president of the company, has com- 
pleted the prezar:.ion of the policy forms and 
rate books. 


Minnesota Mutual Agency Convention 


The annual general agents’ convention of the 
Minnesota Mutual Life of st. Paul was held at 
the home office city on Thursdry, Friday and 
Saturday of last week. The address of welcome 
was delivered by Presidunt BE. W. Randall, and 
the response was made by Herbert W. Allen of 
North Dakota. The first day’s business session 
was devoted to speech-making, and that even- 
ing the agents and their guests were given a 
theater party. Friday’s sessions were taken up 
with some interesting talks, and in the evening 
a banquet was served, at which Superintendent 
E. 8. Albritton acted as toastmaster. Saturday 
was set aside for individual conferences. 


C. J. Hebert Acquitted 

C. J. Hebert, who has been on trial at Chat- 
tanooga, Tenn., on charges growing out of the 
Seminole Securities Company stock deal, has 
been acquitted. He was alleged to have been 
connected with the deal by which the Southern 
Life of Fayetteville, N. C., passed to the securi- 
ties companies in 1908. 


Independent Life of Baltimore 


The Independent Life Insurance Company of 
Baltimore has been incorporated, with a cap- 
ital of “200,000, of which $170,000 is preferred 
and $30,000 is common stock. The company is 
being organized to take over the business of the 
Independent Life Insurance Society, a mutual 
organization which writes industrial life and 
accident insurance. Samuel H. Roberts, a well- 
known business man of Baltimore, is president; 
W. P. Insley, an insurance broker, is vice-presi- 
dent, and M. Raymond Koberts is secretary. 


Life Underwriters Elect Officers 


George W. Hughes was elected president of 
the Iowa Association of Life Underwriters at 
the annual meeting held at Des Moines. Other 
officers elected are: M. M. Deming, first vice- 
president; L. E. Dutton, second vice-president; 
W. D. Bowles, secretary, and H. /. Bryan treas- 
urer. 


Company Tidings 

—The goal set by Derby A. Day of Chicago, man- 
ager of the Mutual Life of New York, was reached 
in the production of more than $1,000,000 each month 
during 1918. No month fell below this mark and 
the year closed with $12,173,000 of paid-for business 
to his credit. ‘ 

—The business done by the Illinois Life of Chicago 
during the first seven days of this year encourage the 
officers in the belief that this will be the biggest year 
in the company’s history. During that time the ex- 
amined business totaled $632,500, as compared with 
$268,000 for the same period in 1913. 


—The Amicable Life of Waco, Texas, has notified 
the Mississippi Insurance Department that it will 
withdraw from that State on March 1. 
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When a Policy Flowers into Beauty 


The time when a life insurance policy takes 
on its most beautiful form is when it flowers 
into a paid claim, Then, and not till then, does 
it reveal itself in all its fulness, all its power, 
all its value, all its worth, all its significance 
and all its plain and simple beauty. Now, this 
contract, which, for, lo, these many years, has 
lain silently by in safe or desk, and which has 
been a regular source of steady outlay—some- 
times, perchance, provokingly inopportune—now 
it breaks the silence of the years and speaks 
with an eloquence surpassing that of the most 
silvery-tongued orator, every note being liter- 
ally as well as metaphorically a golden note. 

Now, as if touched by the wand of an en- 
chanter, does this simple document emerge from 
silent obscurity and become a _ white-winged 
messenger bearing rich, welcome and _ timely 
gifts from the dead to the living. In the twink- 
ling of an eye, as’t were, this dumb, inanimate 
sheet of paper takes on a real, substantial, liv- 
ing form, and a very ministering angel of loving 
kindness and good will enters the house of sor- 
row unspeakable, of mourning indescribable, 
and spreads comfort and consolation where erst, 
mayhap, were misery, depression and despair.— 
Prudential Weekly Record. 


Compensation Inter-insurance 


The details of a plan are being worked out 
for interinsurance for employers in workmen’s 
compensation States, whereby their obligations 
for compensation to their injured employees 
will be guaranteed. Those who have formulated 
the plan are: C. B. Squire, T. A. Duffey and 
R. H. Squire of New York. Many large em- 
ployers are interested and have signified their 
intention of taking the matter up. 


Life Notes 


—Marmaduke B. Bowden has been appointed man- 
ager of the advertising end of the publicity depart- 
ment of ‘the Philadelphia Life of Philadelphia. 


Charles A, Jenney, who recently retired as presi- 
dent of The Weekly Underwriter of New York, was 
quietly married last week to Mrs. Susan A, Bergen 
of Brooklyn. 


—At the annual meeting of the Tacoma (Wash.) 
Life Underwriters Association, officers were elected 
as follows: William Peterson, president; Carl IF. 
Widmann, first vice-president; Harry Pelletier, secre- 
ary, and M, C. Arvidson, treasurer. 


—George S, Haymans has been appointed manager 
of the Germania Life of New York for Savannah, 
Ga. Mr, Haymans bas a wide experience and should 
prove to be a valuable addition to the company’s field 
torce, 


—The Mutual Life of New York has appointed 
LeRoy Bowers manager of the Harlem branch, suc- 
ceeding E. C, Ogborn, who has resigned to become 
general agent of the Canada Life of Toronto at 
Philadelphia. 


~The Life Underwriters Association of San Fran- 
cisco, at the annual meeting, held Thursday of last 
week, elected W, H. Matson, president; James S. Os- 
borne, vice-president, and E. W. Armstrong, secre- 
tary-treasurer. 

—The Life Underwriters Association of Nebraska, 
at the annual meeting held at Omaha, elected officers 
as follows: Tom S. Kelly, president; Charles Hall 
Johnson, vice-president; W. D. Morton, secretary, and 
Fred B. Dale, treasurer. 

—President Joseph A. DeBoer of the National Life 
of Montpelier, Vt., addressed a meeting of the com- 
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pany’s agents associated with J. T. Phelps & Co., of 
Boston, setting forth the excellent record of the com- 
pany during the past year. 


—George L. McDonald, manager of the Louisvili¢ 
agency of the Phenix Mutual Life of Hartford, has 
announced the appointment of A. T. Macdonald as 
associate city manager of the agency. Mr. Macdonald 
is one of the best known men in Louisville. 


—Secretary of State Bryan was a recent guest and 
speaker at a luncheon given at the Hotel Baltimore 
at Kansas City. The luncheon was arranged by Fred 
W. Fleming, vice-president of the Kansas City Life 
of Kansas City, and J. J. Swofford of that city. 


—President E. J. Clark, of the National Associa- 
tion of Life Underwriters, will be the guest at the 
annual mid-winter dinner on February 10 of the Bos- 
ton Association. At the meeting of the association 
held last Friday fourteen were admitted to member- 
ship. 

—The Transactions of the Actuarial Society of 
America covering the meeting of October 23 and 24 
last have been published, completing volume fourteen. 
Copies of this part may be obtained through the 
Spectator Company, 185 William street, New York, 
at one dollar each, 


—The Oklahoma Life Underwriters Association 
elected the following officers at the annual meeting, 
held at Oklahoma City: J. Henry Johnson, president; 
Milas Lasater, first vice-president; Allen V. Daven- 
port, second vice-president; C. W. Gunter, secretary 
and J. N. Dyer, treasurer. 

—James M. Crane, formerly of Washington, D. C., 
who was for many years general agent for the John 
Hancock Mutual Life of Boston, died recently in Wil- 
mington, N. C., where he had made his home for the 
Jast eight years. Mr, Crane was about seventy years 
of age. The body was taken’ to Washington for in- 
terment, 

—Charles B, Knight, the newly appointed manager 
of the New York territory of the Union Central Life 
of Cincinnati, was the guest of honor at a luncheon 
given Saturday by Perez F. Huff of Wachenheim & 
Huff, at the Drug and Chemical Club, New York. 
The luncheon was largely attended and many of 
those present were prominent general agents of New 
York, 

—The New England Mutual Life of Boston an- 
nounces a change in the company’s Nebraska agency.’ 
G. W. Noble has hitherto acted as general agent 
for the State with headquarters at Omaha. The firm 
name is now changed to Noble & Noble, H. W. 
Noble, who has been district manager at Lincoln, 
having been admitted to partnership with his 
brother, 


—A, S. Caldwell, second vice-president of the Vol- 
unteer State Life of Chattanooga, Tenn., was the 
principal speaker at a recent meeting of the Chat- 
tanooga Association of Life Underwriters, his subject 
being ‘‘What Is Life Insurance, Anyway?” During 
the course of his remarks, Mr. Caldwell spoke of the 
amount of money being paid annually by companies 
in beneficences, and paid a high tribute to agents in 
the field. 


—The passage of the bill, which has been on the 
calendar of the House of Representatives for two 
years, providing for a new insurance law for the 
District of Columbia, was urged by E. J. Clark of 
Baltimore, president of the National Association of 
Life Underwriters, at the annual banquet of the Dis- 
trict of Columbia Life Underwriters Association, held 
at the Raleigh Hotel on January 8. Mr, Clark argued 
that the present District insurance code is out of date. 


—The Great-West Life of Winnipeg announces the 
following Eastern appointments, effective from Janu- 
ary 1: C, H. Carpenter, now manager for Ontario, 
assumes in addition the duties of superintendent of 
the Eastern division; M. H. Bingeman, appointed as- 
sistant manager for Province of Ontario; Charles A. 
Butler, appointed manager for Province of Quebec; 
Adrien des Rosiers, appointed assistant manager for 
Province of Quebec; Raoul Daoust, appointed cashier 
at Montreal branch office, vice A. des Rosiets, pro- 
moted, | 
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CASUALTY, SURETY & 
MISCELLANEOUS 


EDUCATIONAL DISCUSSIONS 


Big Mass Meeting to be Held During 
Session of Accident Underwriters 
at Chicago 


A mass meeting for insurance education is be- 
ing planned by C. H. Boyer, president of the 
American Association of Accident Underwriters, 
to be held on the evening of the opening day of 
the convention, which will be held on February 
23 and 24 at the Hotel La Salle at Chicago. 
The speakers at the educational meeting will 
include Commissioner Done of Utah, chairman 
of the educational committee of the National 
Convention of Insurance Commissioners; Com- 
missioner Ekern of Wisconsin and Commis- 
sioner J. A. O. Preus of Minnesota. The pro- 
gramme for the annual meeting has not been 
completed, but President Boyer promises an in- 
teresting list of speakers for each session. 








Plan Merger of Tennessee Companies 


A merger of the Federal Life and Casualty, 
which has been organizing at Nashville, Tenn., 
for more than a year, and the United Casualty 
and Surety of Memphis, has been put on foot. 
Although the details of the proposed consoli- 
dation have not been worked out, it is under- 
stood that the terms will be based on the ap- 
praisal of the largest holding of the Federal 
Life and Casualty, consisting of $60,000 of stock 
in a land company at Nashville. The Federal 
recently rejected a proposal to merge with some 
company or liquidate. Commissioner Taylor of 
the Tennessee Insurance Department refused to 
accept the $60,000 land stock as a deposit, and 
the company continued the sale of stock. 


Cosmopolitan Casualty, Denver 


The Colorado Insurance Department has com- 
pleted an examination of the Cosmopolitan Cas- 
ualty of Denver, and the report of the exam- 
iners shows that the company has liabilities of 
$107,680, with assets of unknown value, in the 
form of mortgages and real estate. No ap- 
praisal of the security has been made. The re- 
port indicates that the records of the company 
have been kept with little business rule. The 
Cosmopolitan was incorporated in September, 
1912, and H. J. Egan, one of the organizers of 
the Colorad Life of Trinidad, was the chief pro- 
moter. The company under the law cannot ap- 
ply for a license until $100,000 capital is paid up. 


Business Mens Accident Association 


The second annual meeting of the Booster 
Club, of the Business Mens Accident Association 
of Kansas City, was held on Thursday, Friday 
and Saturday in that city, with a large at- 
tendance. The address of welcome was de- 
livered by H. A: Fitch, president of the Kansas 
City Commercial Club, and the response was 
made by W. T. Bland, a director of the associa- 
tion. The retiring president of the club, W. F. 
Hawkins, then made an address, and he wawp fol- 
lowed by Robert Frenchman, the new president. 
Secretary W. T. Grant of the Association spoke 
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on “What we Did in 1918, and What we Expect 
to Do in 1914.” At the afternoon session discus- 
sions on various subjects were entered into. 

Addresses during the meeting were made by 
Dr. E. F. Robinson, chief examiner; A. I. Beach, 
chairman membership committee; Solon T. Gil- 
more, chief counsel; L. L. Graham, chief claim 
adjuster; J. H. Torrance, manager claim depart- 
ment; L. D. Ramsey, assistant secretary; Daniel 
Boone, president Midland Life of Kansas City, 
and J. B. Reynolds, president Kansas City Life 
of Kansas City. 

An elaborate banquet was given on Saturday 
evening at the Hotel Baltimore. President C. S. 
Jabes of the association acted as toastmaster, 
and responses were made by ex-Governor Her- 
bert S. Hadley; Earl F. Nelson, Deputy Insur- 
ance Commissioner of Missouri; Ike Lewis, 
Superintendent of Insurance for Kansas, and 
Viee-President F. G. Crowell. 


American Guaranty, Columbus, O. 

The American Guaranty Company of Cclum- 
bus, Ohio, which was recently licensed in In- 
diana, has issued’ a depositor’s indemnity bond 
to the Wabash County Loan and Trust Com- 
pany, this being: the first bank in that State 
to give.its individual depositors the same se- 
curity as.a national, State, county o> city gov- 
ernment demands of all banks for funds de- 
posited by them. 

The depositor’s indemnity bond provides that, 
in case of the failure of an insured bank, the 
company will take a stand between depositors 
and the failed institution and any loss other- 
wise sustained. The Amcrican Guaranty was 
organized by bankers, with Joun L. Hamilton, 
formerly president of the American Bankers 
Association, and for eight years chairman of 
the fidelity and insurance committee of that or- 
ganization, as president. The company writes 
other bankers’ risks, including fidelity and 
surety bonds, as well as tank burglary. 


Compulsory Sickness Insurance 

The American Association for Labor Legisla- 
tion, in session at the Shoreham hotel in Wash- 
ington, recently devoted some time to the con- 
sideration of compulsory sickness insurance 
through legislation. That this is a problem that 
will occupy the attention of the country in the 
near future was admitted by several of the 
speakers on the subject. 

“Every workman in the steel industry has the 
expectation of nine days lost by sickness.in a 
year as against four days lost by accident,”’ 
declared Joseph P. Chamberlain of New York, 
“and it is estimated that there are 284,750,000 
days of sickness among workmen in the United 
States, costing $792,892,000.”’ 





Commercial Casualty of Newark, N. J. 


Under the management of Vice-President 
Harry C. Mitchell, the Commercial Casualty In- 
surance Company of Newark, N. J., is making 
commendable progress. Its financial statement 
as of December 31 last shows that the assets 
now amount to $969,386, indicating a gain of 
$340,683 for the year. Liabilities include a pre- 
mium reserve of $218,639, loss reserve of $109,- 
159, and other items of $48,025, leaving a sur- 
plus on policyholders’ account of $593,563, of 
which $375,000 represents the capital stock. The 
business written has increased from $29,497 in 
1910 to $520,402 in 1913—the handsome gain of 
$170,523 having been made in 1913. The Com- 
mercial Casualty writes a variety of liability 
lines, also plate glass, persona] accident and 
health. and workmen's compensation. 


* 


- . ‘ ig . ‘ os Oe 


THE SPECTATOR 
STATE COMPENSATION 


Texas Rates Declared Inadequate “at 
Insurance Department Hearing 





FIFTY-FIVE PER CENT TOO LOW 





Temporary Schedule of Rates Probably Will Be 
Resorted to by Commissioner Collicr— 
Other News of Compensation 


That the rates promulgated by the Texas Em- 
ployers Insurance Association, a creature of the 
employees’ compensation act, are inadequate is 
the practical conclusion reached by all con- 
cerned after a hearing beforé Commissioner of 
Insurance and Banking Collier, which consumed 
something like ten days. The liability insurance 
companies doing business under this law and 
others that propose to do business under it dem- 
onstrated to Commissioner Collier at the hear- 
ing that the association’s rates were fifty-five 
per cent too low, these rates having been based 
on the Massachusetts rates. However, before any 
action was taken in the matter, the Commis- 
sioner as well as tae companies wanted to know 
how such a conclusion was reached, conse- 
quently the services of Stanley S. Otis, an ac- 
tuary of New York, was obtained. Mr. Otis 
spent nearly a week here at the hearing, after 
which he claimed that the rates were sixty-five 
per cent too low or inadequate, being ten per 
cent more than that of the estimate of the com- 
panies. While the matter has not as yet been 
officially determined by Commissioner Collier, 
all indications point to a compromise by which 
a temporary schedule of rates will be put in 
effect which will be fifty-five per cent higher 
than those of the association, these temporary 
rates to be for a period of ninety days. After 
that time Commissioner Collier will have six 
months’ experience under the Texas law and 
eighteen months’ under the Massachusetts act, 
to determine what is an adequate and equitable 
rate. He will also have an opportunity to di- 
gest the great volume of testimony taken at the 
hearing. 

One of the fourteen insurance companies now 
doing business under the employees’ compensa- 
tion act has practically declined to comply with 
the rules of the Industrial Accident Board, ac- 
cording to a communication just made public 
by Chairman Joseph D. Sayers of the board. 
This company, whose name the board does not 
care to disclose at present, seriously questions 


the power and authority. of the board to pro-. 


mulgate rules and_ regulations. Chairman 
Sayers, in a communication to the company in 
question, calls attention to the provisions of 
the law which authorizes the board to formu- 
late rules, and insists that the company will 
have to comply with these rules. 


KANSAS COMPENSATION 

Whether the new employers’ liability law, re- 
cently passed in Kansas and now in effect, pre- 
vents beneficiaries frora resorting to the courts 
to secure further damages, is the point which 
will be decided by Judge Fischer of the Wyan- 
dotte County Cireuit Court at Kansas City, 
Kan. George Thomas, a negro laborer, em- 
ployed by Swift & Company, sustained injuries 
which resulted’ in permanent blindness. He will 
receive $6 weekly for a term of eight years un- 
der the provisions of the employers’ liability 
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act. However, Thomas is anxious to recover 
further damages and has applied for permission 
to file suit. Judge Fischer took the matter un- 
der advisement. 


KENTUCKY COMPENSATION BILL 


Though the State constitution of Kentucky has 
been quoted in some quarters as indicating that 
an obstacle has been put in the way of passing 
a workmen’s compensation law, in view of the 
prohibition of limiting the amount recoverable 
as the result of accidents, those interested in 
such legislation have already arranged to meet 
this condition. The compensation bill, which 
has been drawn by the leading manufacturing 
interests, is not compulsory, and makes it op- 
tional upon both employers and workmen as to 
whether they will accept its provisions, though 
the common law defenses now open to manufac- 
turers are to be stricken out. Presumptive ac- 
ceptance will also be eliminated and definite ac- 
ceptance will be necessary in order to indicate 
the status of a company or employee. 


ALFRED J. TALLEY RESIGNS 


Alfred J. Talley, counsel of the New York In- 
surance Department, has resigned as of Janu- 
ary 10. Mr. Talley will devote his attention to 
private practice in connection with the New 
York workmen’s compensation law. 


DIGEST OF NEW YORK LAW 

The New York Insurance Department has 
prepared in pamphlet form a digest of the new 
workmen’s compensation law for that State, to- 
gether with the law authorizing the organiza- 
tion of mutual compensation insurance com- 
panies. In comparing the New York law with 
those of other States, the Department has pre- 
pared the following: 


To those interested in comparing the New York law 
with the laws of other States, the salient features will 
readily appear to be as follows: The law applies only 
to co-called hazardous employments which are enum- 
erated (quoted from the law) in the appendix. Com- 
pensation is the exclusive remedy of the employee; 
that is, he cannot under any circumstances sue his 
employer for damages, provided the employer is in- 
sured. In order to make insurance as nearly as 
possible compulsory, the employer, if he fails to in- 
sure, is penalized by a fine, and the employee is given 
the alternative of cnimion compensation or of ensuing 
for damages with the customary common-law de- 
fenses removed. The waiting period is two weeks. 
The charges for medical aid are put under strict reg- 
ulation by the commission, in order to avoid the ex- 
cessive pe Sa which prevail in some States, ~The 
schedule of payments for disability is most generous, 
not more generous than humanity and social justice 
demand, but more generous than the schedules of 
other States. This may temporarily result in some 
slight inequity as between States, but the result must 
eventually be the raising of the level of the schedules 
in other States. 

Perhaps the greatest innovation of the law is the 
provision requiring all adjustments and settlements to 
be made through the commission; that is, there are 
to be no dealings directly between the employer and 
employee. It is the intention of the framers of the 
law that this work should be largely done through 
deputies, Appeals upon matters of law may be taken 
to the Appellate Division of the Supreme Court of 
the Third Department. A penalty is provided for 
default in payment of compensation. 

Employers may satisfy the requirements regarding 
insurance in any one of three ways: . 

1. Insuring in the State Fund. 

2, Insuring in any authorized stock or mutual com- 
pany. 

8. Furnishing satisfactory proof to the commission 
of financial ability to pay. 

A commission is created whose powers in general 
are similar to those usually delegated to such bodies. 
save for its sweeping powers in the adjustment and 
payment of claims, as already noticed. 

A State fund is created for the purpose of insur 
ing employers; the fund is to be administered by the 
commission. The fund is given the following ad- 
vantages over other insurance carriers: . It is to have 
its expenses paid by the State for three years; an 
employer who insures in the State fund is relieved 
of all liability. In case he insures in a stock or mu- 
tual company, he is jointly liable with the company. 

Provision is made for the formation by employers 
of association for accident prevention. 

The law: anthorizing the, formation, of mutual com- 
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panies does not limit the business of the company to 
compensation, but it may cover common law and sta- 
tutory liability. A minimum of forty employers and 
2500 employees is required. Provision is made for 
levying assessments and declaring dividends. Full re- 
serves are required. Accident prevention is en- 
couraged. No mutual companies from other States 
will be allowed for the first three years. 

Governor Walsh of Massachusetts, in his in- 
augural address, made a number of statements 
in regard to workmen’s compensation and also 
life and fire insurance. He urges a number of 
amendments to the compensation law and of life 
insurance says: ‘The improper use of capital 
and surplus in the hands of life insurance com- 
panies is an old story, and the unregulated 
waste of these forms of insurance should not be 
permitted to continue.” 


COMPENSATION BU REAU 


Application of Universal Analytical Sched- 
ule Discussed at Meeting 


The application of the universal analytical 
schedule to the rating in States under the 
workmen’s compensation law was discussed at 
length at the January meeting of the Work- 
men’s Compensation Service Bureau held last 
week at New York. It was decided to allow 
companies the use of the Bureau inspector in 
applying the schedule if so desired. A commit- 
tee of one was appointed to confer with Super- 
intendent William T. Emmet of the New York 
Insurance Department on the question of what 
the commission rules are and what is not a 
compensation State, with reference to the De- 
partment’s ruling that seventeen and one-half 
per cent for acquisition cost was not to be al- 
lowed in such States. 

The Bureau, through its general refcrence 
committee, has created a “new classification,”’ 
avoiding the anti-discrimination law. The 
Bureau issued a new clarsification last week, 
covering retail cigar and tobacco s'ores here 
over 600 such stores. are operated under one 
ownership, and provides for a rate of $2 per 


store where only part of the building is 
rented, and $4 wherc the entire buliding is 


leased by the assured, but occupies only a part 
for the store. Commissioner H. L. Ekern of 
Wisconsin filed a protest by telegraph. 

The Bureau later withdrew the ‘“‘new classi- 
fication.”’ 


Midland Casualty Increases Capital 


The capital stock of the Midland Casualty of 
Chicago has been increased from $200,000 to 
$250,000, and $30,000 has been added to surplus. 
The Illinois Insurance Department has approved 
the investment of the new funds, and the com- 
pany is now in fine financial condition. All lines 
have increased during the past year and the 
company is successfully operating in twenty-one 
States. 


Reinsures Accident and Health Business 


The commercial accident and health business 
of the Southwestern Casualty of San Antonio, 
Texas, has been reinsured in the Southwestern 
Surety of Denison, Texas. The deal involves 
several thousand dollars in premiums. 





—The Prudential Casualty of Indianapolis has 
taken charge of the Philadelphia office, heretofore 
unde: the management of A. E. Hutson, 
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Casualty Notes 
—The annual banquet of the Casualty and Surety 
Club of New York will be held on February 17. 


—The American Fidelity of Montpelier, Vt., will 
not include in its 1914 accident policies restrictions 
as to indemnities payable for automobile accidents, 


—James H, Bartlett has been appointed general 
agent for Philadelphia and vicinity for all casualty 
lines of the Preferred Accident of New York, succeed- 
ing B. W. Van Kleeck, retired. 


—The many friends of Albert C. Johnson, first vice- 
president of the New England Casualty of Boston, 
will regret to hear of the bereavement he has sus- 
tained in the death uf his mother. 


—The AZtna Life of Hartford has issued its new 
standard provision accident policies in Maine, New 
Hampshire, New York, North Carolina, Pennsylvania, 
South Carolina, Vermont and Wisconsin. 


—The Union Casualty of Philadelphia has joined 
the ranks of those liability companies which have 
reduced the brokerage commission. The announce- 
ment is made that after January 15 it will allow 
17% per cent flat on all liability business, 


—G. Allen Putnam, who has been assistant resident 
secretary of the Royal Indemnity of New York at 
Boston in the Field & Cowles agency, has resigned 
to resume general agency work in Manchester, N. H. 


—C. E, Coombs, formerly agent for the Equitable 
Accident of Boston at Foxborough, Mass., has been 
appointed resident manager of the industrial de- 
partment of the Standard Accident of Detroit for 
eastern Massachusetts, with headquarters at Boston. 

—President T. J. Falvey, of the Massachusetts 
Bonding and Insurance Company of Boston has ap- 
pointed the Mason Company at New Haven general 
agents for all casualty lines. The Mason Company 
formerly represented the New England Casualty of 
Soston, 


—A, L. Richardson has been appointed manager of 
the Virginia Insurance and Bonding Agency, Rich- 
mond. He was for three years chief clerk of the 
Life Insurance Company of Virginia of Richmond, 
and for the last three years special agent and ad- 
juster for that company in Georgia and South Caro- 
lina. * 


—President McDowell, of the New England Cas- 
ualty of Boston, announces the appointment of For- 
ster, Bettinger & Co. as general agents for all lines 
in the State of Minnesota, with headquarters at Min- 
neapolis. The company has also appointed the Mc- 
Cague Investment Company of Omaha as _ general 
agents in Nebraska on all lines, 


—James B. Corning, tor seventeen years employed 
in the accident and liability department of the 7Etna 
Life of Hartford, has been appointed cashier of the 
Philadelphia branch. He was given a dinner by sev- 
eral of the officers of the company and many of his 
late associates in the office. Mr. Corning was pre- 
sented with a handsome traveling bag as a testimonial 
from his friends in the /étna. 


—The National Association of Burglary Under- 
writers has decided to allow the old residential bur- 
glary rate of $7.50 per annum or $22.50 (two and 
a half times) for three years to stand in accordance 
with the request of the Massachusetts Burglary Un- 
derwriters Association. The rate for the rest of New 
England, except for a few localities in the imme- 
diate vicinity of New York city, has also been made 
to conform with the Massachusetts rate. 


—tThe. industrial accident and health department of 
the General Accident under the management of N, B. 
Thorp made a notable gain during 1918. The figures 
show an increase of five thousand in applications and 
some $60,000 in premiums, indicating that the old 
business has been well retained. A good margin of 
profit was shown as the result of the year’s transac- 
tions. January opened up with a rush of applice- 
tions, which would seem to indicate that the present 
year will go ahead of last year’s fine record. Man- 
ager Thorp and the General Accident are entitled to 
congratulations over the results achieved. 
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INSURANCE MEN PRAISE BOOK 


“Splendid Text—Interesting,” Says One 
Official of New Book on Meney- 
Saving Insurance Systems 


“How Insurance Companies Use the Address- 
ograph”’ is the title of a new forty-one-page in- 
surance systems book just issued by the 
Addressograph Company of Chicago. This book, 
an illustration of the cover of which is pre- 
sented herewith, is not a catalogue or price list 
in any sense of the word; on the other hand, 





it is an interesting description of how such 
large companies as the Mutual Life of New 
York, the Massachusetts Mutual Life, the Provi- 
dent Life and Trust, and others, send out their 
premium notices, receipts, collectors’ sheets and 
various other forms. It goes right into that 
knotty problem of how to cut costs in the writ- 
ing and maintaining of insurance records. By 
means of detailed descriptions, interesting illus- 
trations and actual specimens of insurance 
forms it specifically explains how hundreds of 
insurance companies are now saving money and 
increasing efficiency. 

Leading insurance officials speak very favor- 
ably of this book. States Carl Heye, secretary 
of the Germania Life of New York, concerning 
this book: “I have read it with considerable 
interest. The text and workmanship are 
splendid. 

W. T. Boyden, auditor of the State Mutual 
Life of Worcester, Mass., says: ‘The book is a 
most comprehensive work, and I have read it 
with a great deal of interest.’’ 

The opinion expressed by Walter C. Faxon, 
vice-president of the A®tna Life of Hartford, is 
typical of many letters the Addressograph Com- 
pany have received regarding their excellent in- 
surance book. Mr. Faxon writes: ‘I have ex- 
amined the copy of ‘How Insurance Companies 
Use the Addressograph,’ and consider it a very 
useful publication.” 


ANALYZES INSURANCE PROBLEMS 

This book thoroughly analyzes the problems 
facing every insurance official. It not only tells 
how to save time, labor and money and increase 
accuracy in the writing and maintaining of i: 
surance records, but it also explains how to sell 
more insurance at less cost. Nothing is left to 
imagination. In the description of the Mutual 
Life Insurance Company’s system, for example, 
the actual insurance forms used by this com- 
pany are tipped into the book. The same is true 
of the combination premium and dividend notice 
of the Massachusetts Mutual Life Insurance 
Company. In all seventeen actual insurance 
forms have been tipped into this book. 

THE SPECTATOR understands that the Address- 
ograph Company, 918 W. Van Buren street, Chi- 
cago, will forward this valuable systems book 
to any official without cost or obligation upon 
receipt of his written request, written on the 
letterhead of his company and showing his of- 
ficial position. Every insuranve official will find 
this book very interesting and instructive and 
should obtain one of the complimentary copies 
before they are all géne.— Advertisement. 
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